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3 
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(%) 

6 
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(%) 

1  
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(%) 

2 
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(%) 

3 
years 
(%) 

Growth 0.42 1.45 -2.12 1.49 0.06 

Distribution 1.13 3.29 6.58 5.81 5.54 

Total 1.55 4.74 4.46 7.31 5.60 

Benchmark2 1.03 2.82 1.73 8.14 6.56 
1 Performance figures are calculated using withdrawal values and 
assume that income is reinvested. Annual management fees and 
expenses have been taken into account; however, no allowance has 
been made for entry fees, tax or any rebates that may be given. 2 

Benchmark is UBS Warburg Composite (All Maturities) Index. Past 
performance is not a reliable indicator of future performance. 

INVESTMENT MARKET COMMENTARY 

Ten-year government bonds began the fourth quarter 
yielding 5.28%, experienced quite a volatile three 
months, trading in a 5.74% to 5.10% range to eventually 
yield 5.64% at the end of the quarter. Activity tended to 
mirror developments in off shore bond markets, primarily 
the USA, with the ultimate increase in yield over the 
quarter resulting from both increased optimism by 
markets as to the strength of the global recovery and also 
worries over the supply overhang of international bond 
issuance necessary to fund fiscal deficits by developed 
country governments. 
 
The monetary policy tightening which began in October, 
when the RBA became the first of the G20 central banks 
to begin withdrawing monetary stimulus originally 
instigated by the global financial crisis, was maintained in 
each of the two subsequent months until calendar year 
end, with the RBA cash rate reaching 3.75% by 
December. 
 
Over the fourth quarter, credit markets continued to 
recover from the extremes reached at the peak of the 
financial crisis, although the pace of improvement 
remained more muted than during the first half of 2009. 
Towards the end of the quarter, concerns over the 
solvency of Dubai World weighed on investors’ minds but 
by quarter’s end the main worry was perceived to be the 
uncertainty regarding proposed new bank liquidity 
arrangements. 
 

The UBS Australia Composite (All Maturities) Index 
benchmark returned 1.03% over the quarter. 

 

 

 

FUND AND MANAGER PERFORMANCE 
COMMENTARY 

The Australian Fixed Interest Multi-blend Fund returned 
1.55% after wholesale fees over the quarter. 

At a manager level, Colonial First State outperformed the 
benchmark index by 0.54% for the quarter. The 
manager’s overweight positions to both the semi 
government and corporate sectors and underweight the 
government and supra sectors once again contributed 
significantly to this out performance.  Additionally, the 
manager’s short duration position versus the index was 
also a significant driver of performance. 

Alliance Bernstein outperformed the benchmark index by 
0.77% over the quarter, the main contributors to 
performance being both security and sector allocations.  

 

MANAGER ALLOCATION 

The current manager line-up and the benchmark 
allocation to each manager is as follows: 

 Style 

Benchmark 
Allocation 

(%) 
AllianceBernstein  Corporate/ 

Sovereign 
50 

Colonial First State Corporate/ 
Sovereign 

50 

 

SUB SECTOR ALLOCATION  

 
Portfolio 

(%) 
Benchmark 

(%) 
+/- 
(%) 

Supra 7.5 21 -13.5 

Government 7.7 26.6 -18.9 

Semi 
Government 43.25 32 +11.25 

Corporate 36.15 20.4 +15.75 

Asset backed 5.2 0 +5.2 

Cash liquidity  0.2 0 +0.2 

TOTAL 100 100  
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Contact Centre: 1800 819 935    Adviser Services: 1300 361 864             advance.com.au 
 
Units in the Advance managed funds (Funds) are issued by Advance Asset Management Limited (Advance) ABN 98 002 538 329 AFSL No. 240902. 
Before making a decision whether to acquire, or to continue to hold an interest in a Fund, investors should obtain and consider the current Product 
Disclosure Statement (PDS) for the Fund, available at advance.com.au or via 1300 361 864. The information in this document is of a general nature 
only and has been prepared without taking into account the objectives, financial situation or needs of any particular person. It is not intended to 
constitute a comprehensive statement on any matter and should not be considered or relied upon as such. Before acting on the information, a person 
should consider its appropriateness, having regard to their objectives, financial situation and needs. The information is derived from sources believed to 
be accurate at the time of issue; however, information from third parties has not been independently verified. Past performance is not a reliable indicator 
of future performance. Whilst every effort has been taken to ensure that the assumptions on which any outlooks given in this document are based are 
reasonable, the outlooks may be based on incorrect assumptions or may not take into account known or unknown risks and uncertainties. Advance is a 
member of the Westpac Group, which includes Westpac Banking Corporation ABN 33 007 457 141 (Westpac) and St.George Bank Limited ABN 92 055 
513 070 (St.George). An investment in a Fund does not represent an investment in, deposit with or other liability of Westpac, St.George or any other 
member of the Westpac Group. It is subject to investment risk, including possible delays in repayment and loss of income and principal invested.  
Neither Westpac, St.George nor any other member of the Westpac Group stands behind or otherwise guarantees the capital value of an investment in a 
Fund or the performance of a Fund. While the information in this document is given by Advance in good faith, it does not warrant that it is accurate, 
reliable or free from error or omission. Subject to any terms implied by statute which cannot be excluded, neither Advance nor any other company in the 
Westpac Group and their directors, employees and associates accept any responsibility for errors in, or omissions from the information. This document 
has been made available to financial advisers only. It must not be made available to any retail client and any information contained in it must not be 
communicated to any retail client and attributed to Advance. This document is issued by Advance and is current as at 31 December 2009. 

 


